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Purpose of this Presentation
• This Presentation is to help you understand Estimated Taxes

           Feel free to put questions in the Chat! 

     Note: Those who signed up with get these slides sent to them

      This Webinar IS being recorded and will be available!

https://www.youtube.com/c/MaineSmallBusinessDevelopmentCenters

https://www.youtube.com/c/MaineSmallBusinessDevelopmentCenters


•Introduction – Who We Are

•What are Estimated Taxes

•When and How to Pay

•Tricks on Calculating

•Are there Exceptions

•Resources Available



Meet The Advisor

Peter Harriman

Certified Business Advisor since 2015

Contact Information:

Territory: Cumberland County
peter.harriman@maine.edu

peter.harriman@maine.edu

207-780-4844

mailto:peter.harriman@maine.edu


Who is the Maine SBDC?

Locations throughout Maine

No-cost, confidential business 
advising for new and existing 
business owners

Meetings virtually & in-person

12-14 Business Advisors 

We help small businesses start, grow, & succeed



SBDC Hosts Across Maine

Economic development organizations that host 
Maine SBDC advisors:



What does 
the SBDC 

do?

No-Cost, Confidential Business Advising to 
Current & Aspiring Small Business Owners

• Business Plans & 
Planning

• Business Strategy & 
Growth

• Financing

• Marketing

• Operations & 
Management

• Buying or Selling 
a Business / Exit 
Planning

• And More!

*Some Exceptions Apply – SBDC cannot provide 
guidance on legal, tax and accounting



*Some Exceptions Apply

Who do we 
serve?

• Small Business Entities (as defined by 

the SBA)

• Individuals Starting or Acquiring 

Businesses

• For-Profits*

• Maine-Based

• All Industries*

• Underserved Populations

*Some Exceptions Apply



https://www.mainesbdc.org/



OR Find us on YouTube





What are Estimated Taxes?
Estimated Taxes are a PAY AS YOU GO system

In 2022 the Average penalty was $150

 and in 2023 it was $500



For an Employee:
• Withholding – As an EMPLOYEE, your employer withholds: 

 your estimated taxes from your paycheck and 

 makes your payments FOR YOU. 

• Taxes are withheld based on your input on your 

 W4 form

• Taxes withheld: 

• Federal Income (amount varies depending on pay)

• State Income (amount varies depending on pay)

• FICA (Social Security and Medicare)

• 7.65% of your pay from Employee

• 7.65% of your pay from Employer

• Additional Taxes you specifically ask to be withheld*



For a Business:
YOU have to withhold your OWN 

taxes and make your OWN payments

• Taxes are:

• Federal Income (amount varies by income)

• State Income (amount varies by income)

• FICA* – Social Security and Medicare – 15.3% (Paid to IRS)

 [*Called Self Employment Taxes for Self Employed]

• Most Businesses will make 4 equal payments over a year period

• Seasonal Businesses can make unequal payments

• See in two slides for Farmers and Fisherfolk



S-Corps Do a little of Both

Owners are Employees  and on Payroll – so 
payroll taxes are being withheld and remitted on 

a regular basis

Estimated Taxes would be on the Distribution 
portion (if you want…..)



Farmers and Fisherfolk

If 2/3 of your 
estimated adjusted 
gross income was 

classified as farming 
or fishing

You can EITHER pay 
your estimated 

taxes
In a single installment on or before January 

15th

You can pay your estimated taxes if you file 
your taxes before March 1st and pay ALL your 

taxes at that time



Do I have to pay? 
Three Questions and one Scenario: 
• Do you expect to owe less than $1,000 in taxes for the tax year after 

subtracting your federal income tax withholding from the total 
amount of tax you expect to owe this year? 

If so, you're safe—you don't need to make estimated tax payments.



• Do you expect your federal income tax withholding (plus any 
estimated taxes paid on time) to amount to at least 90 percent of the 
total tax that you will owe for this tax year?

• If so, then you're in the clear, and you don't need to make estimated 
tax payments.



• Do you expect that your income tax withholding will be at least 100 
percent of the total tax on your previous year's return? Or, if your 
adjusted gross income (Form 1040, line 11) on your tax return was over 
$150,000 ($75,000 if you’re single or married and file separately), do you 
expect that your income tax withholding will be at least 110 percent of 
the total tax you owed for the previous year? 

• If so, then you're not required to make estimated tax payments.

AGI You won't have to pay penalties if...

$150,000 or less
You met 100% of last year’s tax liability, in equal 
payments across all four quarters

More than $150,000
You met 110% of last year’s tax liability, in equal 
payments across all four quarters



An Unlikely Scenario: 

• The IRS advises that in the below scenario, you do NOT have to pay 
estimated taxes for the current year: 

• 1) You had no tax liability for the prior year (or you did not have to 
file a tax return)

• 2) You were a U.S. citizen or resident alien for the whole year

• 3) Your prior tax year covered a 12-month period



Okay, you have to pay – WHEN?

• You start paying when you start the business 

• If your business is on a Calendar Year (meaning Jan 1 – Dec 31)

Payment When Income Earned in 2025 Due Date

1st Payment January 1 to March 31 April 15, 2025

2nd Payment April 1 to May 31 June 15, 2025

3rd Payment June 1 to August 31 September 16, 2025

4th Payment September 1 to December 31 January 15, 2026

3 Months

2 Months

3 Months

4 Months



I know WHEN… how about HOW?
• Federal:                        https://www.irs.gov/payments

https://www.irs.gov/payments


• EFTPS (Preferred by IRS) [ you need to set up an account!]

• Sole Props and Partnerships can use – (ie for individuals)
• Direct Pay, EFTPS, and Credit Card/Debit Card/Digital Wallet (fees apply)





Out of Time?!!! Direct Pay



THE IRS DOES want to help you pay! 

SWARM OF FORMS



And about the STATE…
• Maine –  THE ALMIGHTY MAINE TAX PORTAL

https://revenue.maine.gov/_/





Okay…I know If, WHEN and HOW, but HOW MUCH? 
• Some things to remember:

• Payments are supposed to be EQUAL across the periods

• Worksheets from the Government:
• 1040ES for Federal 

• 1040ES-ME for Maine 

• IF your income is uneven across the year, you can use the 

 Annualized Income Installment Method (Form 2210)

• ESTIMATE, ESTIMATE, ESTIMATE*
• Your Federal Estimated Tax Payment covers FED Income tax and Self Employment Tax (SS & Med)

• Your State Estimated Tax Payment only covers STATE income Tax

• Filing Joint Tax Returns have a Benefit AND a Drawback
• Benefit – If your partner is an employee, you can have THEIR employer withhold additional taxes 

for YOU

• Drawback – you are essentially estimating taxes for ALL your income



The Tricky Part about Tax Tables

• Taxpayer 1 - $50,000, Taxpayer 2 - $30,000 = Total $80,000

Whose is taxed more? 

• You should pick a “base” Taxpayer and then understand that 
the other Taxpayer is NOT starting at $0, but rather at the 
top of the base. 



A Better Trick Versus the 1040ES 
worksheets…
• Use a computer program! 

• Not an endorsement, but this seemed to be a good one:
• https://www.taxoutreach.org/rideshare/estimated-payments-calculator/

https://www.taxoutreach.org/rideshare/estimated-payments-calculator/










Don’t forget STATE Income Taxes!

• Here is a computer tool! 

• https://smartasset.com/taxes/maine-tax-calculator#Fcvs70G22I

• Be Careful – most tax estimators assume you are an employee

https://smartasset.com/taxes/maine-tax-calculator#Fcvs70G22I


I have a Penalty…Are there any Exceptions?

The IRS is willing to waive underpayment 
penalties if you:

• Became disabled

• Are at least 62 and ended up retiring

• Experienced a casualty, disaster, or 
other "unusual circumstance"

• Can claim the

First Time Penalty Abatement Waiver



Summary:

•Understand What Estimated Taxes are

•Understand When and How to Pay

•Understand How Much to Pay

•And PAY on Time and in Equal Amounts! 



Thank you! And Resources! 
• IRS Estimated Tax Payment website: https://www.irs.gov/businesses/small-

businesses-self-employed/estimated-taxes

• IRS Publication on Withholding and Estimated Taxes: 
https://www.irs.gov/publications/p505

• Annualized Income Installment Method Instructions: 
https://www.irs.gov/instructions/i2210

• Federal 1040ES Instructions: https://www.irs.gov/pub/irs-pdf/f1040es.pdf

• Maine 1040ES-ME Instructions: 
https://www.maine.gov/revenue/sites/maine.gov.revenue/files/inline-
files/21_1040es_dwnload_w_instructionsff_0.pdf

• Federal Tax Calculator: https://www.taxoutreach.org/rideshare/estimated-
payments-calculator/

https://www.irs.gov/businesses/small-businesses-self-employed/estimated-taxes
https://www.irs.gov/businesses/small-businesses-self-employed/estimated-taxes
https://www.irs.gov/publications/p505
https://www.irs.gov/instructions/i2210
https://www.irs.gov/pub/irs-pdf/f1040es.pdf
https://www.maine.gov/revenue/sites/maine.gov.revenue/files/inline-files/21_1040es_dwnload_w_instructionsff_0.pdf
https://www.maine.gov/revenue/sites/maine.gov.revenue/files/inline-files/21_1040es_dwnload_w_instructionsff_0.pdf
https://www.taxoutreach.org/rideshare/estimated-payments-calculator/
https://www.taxoutreach.org/rideshare/estimated-payments-calculator/


• Blank



Annualized Income Installment Payments

• The annualized income installment method involves splitting your 
year into four chunks:
      

•  January 1 to March 31 (a)

•  January 1 to May 31 (b)

•  January 1 to August 31 (c)

•  January 1 to December 31 (d)

(from: https://www.keepertax.com/posts/what-happens-if-you-miss-a-quarterly-estimated-tax-payment)

Multiply by a Multiple
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